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It is likely that, as a result of the bill:

« WA based franchisors will reconsider their growth plans, Some may even contemnplate

moving their national offices interstate, resuliing in significant job losses.

« Inferstate ond international franchise brands wilt avold expansion fo or within the WA

market.

« Franchisess will have the vaolue of thelr business significantly decreased due fo the
~decrease in demand for franchise business and the uncertainty caused by the proposed

faws,

Franchising is o $10 biiion sector in Westermn Australia, is responsible for the crecation of
approximatety 75000 jobs In WA and provides ¢ business ownership opporfunify for more
than 8,000 franchisees,

s it Mr Abetz undertaking that this Bilf will improve this situation? if not, then why infroduce it?

Mr Abetz says potential franchisees will be flocking to WA 1o participate in this more positive
regulatory environment, History shows increased regulation, the threat of heavy fines and
infroduction of untestad business conduct definitions does not leod to Increased investment,

I my opirzi@n the sector is performing well, | can say with pride that in my own business
mordle is high. We are doing well, despite very difficult econornic circumstances.

After tts inauiry in 2008, the WA (dabor) Govermnment concluded that the secior was in good
health ana ;mt ary necessary adjustments could, and should, be handled of the Federat
level vig '*'*»r* Franchising Code of Conduct, The Government was right ther just QS i was

when the incoming Liberal Government der'accf against cow Towing 1o prassure from
vested interests to infroduce g franchising Bift in 2009

The franchise sector in general doss NOT wont this Bill - in WA or any other state

The Franchise sec outh Australia h o rade the saome challenge in South Australia ond
o
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there is no response from the backbencher ialsing ¢ franchising B there, eliher.

Mernbers of the committee, | urge vou To act in the interests of the WA small business
economy ond reject this Bilt in the interests of all concerned,

Yours faithfully

Michael! Kentros
Monoging Direclor
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